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     LAUSD ANNOUNCES $525 MILLION GENERAL OBLIGATION BOND SALE 

 
Los Angeles – Los Angeles Unified School District (LAUSD) officials today announced the sale 
of $525 million in General Obligation bonds to fund projects for the Measure K school 
construction program and to refund a portion of Proposition BB bonds.  The $25 million 
refunding portion of the sale is the seventh successful refunding of District General Obligation 
bonds since 2002. 
 

The true interest cost on the bonds was 4.31%, which is the lowest interest cost ever 
achieved on any of the District’s bonds.  This historically low cost, coupled with the $1.8 million 
of savings from the refunding, will result in significantly lower tax rates for District taxpayers. 
This is the District’s third refunding of General Obligation bonds for the 2006-07 fiscal year. 

  
 “This week’s successful bond sale confirms what I heard during my recent trip to New York 
and Chicago – that investors have tremendous confidence in the District’s direction and 
management,” said Board President Marlene Canter.  “The District’s strong reputation ensures 
that taxpayers will receive the benefit of lower interest costs on our bonds.” 

  
Today’s sale reaffirmed the District’s high investment grade ratings of Aa3 and AA- by 

Moody’s Investors Service and Standard & Poors’ Ratings Services, respectively.  Voter-
approved school bond initiatives have been the driving force behind the construction of 
hundreds of building projects, including new schools, health and safety upgrades, classroom 
equipment purchases and improved adult learning facilities. 

 
“The success of this sale further validates the District’s sound financial policies,” said 

Superintendent of Schools David L. Brewer III. “It underscores investor confidence that the 
District remains committed to academic and fiscal improvements that benefit our students.” 

  
Since its first sale of general obligation bonds in 1997, LAUSD has successfully completed 

a sequence of bond sales that a decade later has strengthened its relationship with the 
financial community on Wall Street. The District’s favorable bond ratings result in lower interest 
rates.  This effort has kept the debt service burden on taxpayers well below the levels 
authorized by voters.  
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